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BULLETIN OF AMERICA’S TOWN MEETING OF THE AIR 
GEORGE V. DENNY, JR., MODERATOR 


VOLUME 13, No. 40 


Should the President’s Tax Plan Be Adopted? 


Moderator Denny: 

Good evening, neighbors. Be- 

fore we get on with tonight’s pro- 
gram, I want to thank many thou- 
sands of you for your magnificent 
tesponse to last week’s program. 
| All week we’ve been busy reading 
your letters and learning more 
about the kind of programs you 
want. I wish we had time to dis- 
cuss your reactions and sugges- 
_tions, as I assure you they were 
extremely valuable to us, I want 
you to know that we appreciate 
them deeply. 
_ However, we have another big 
problem before us tonight — a 
problem of how we shall finance 
_ the biggest business in the world, 
_ business in which you and I, all of 
“us, are stockholders—the Govern- 
“ment of the United States of 
| America. 

The Congress is actively debat- 
ing this subject. Pressure groups 
ate busy on both sides. Just around 
the corner is a big national elec- 
tion, and we can’t expect polli- 


Ge 


ticians to be unmindful of this im- 
portant fact. 


Another condition we must bear 
in mind is the fact that Congress 
is predominantly Republican while 
the Administration is Democratic 
The Republican leadership through 
Chairman Knutson of the House 
Ways and Means Committee, 
where such bills originate, pro- 
poses an over-all reduction in in- 
come taxes of more than six billion 
dollars on a graduated scale, giv- 
ing a greater percentage of relief 
to those in the lower income 
brackets and less to those in higher 
income brackets. In fact, Mr. 
Knutson’s bill passed the Commit- 
tee this afternoon and goes to the 
floor of the House for debate this 
week. 

President Truman, in his State 
of the Union message, proposes 
no general reduction in income 
taxes, but suggests a $40 rebate to 
every taxpayer and dependent, 
with the understanding that this 
loss of income shall be made up 
by replacing the excess profits tax 


on corporations which he estimates 
will bring in approximately $3,- 
200,000,000. 

Congressman Albert Gore of 
Tennessee and Mr. Leon H. Key- 
serling, economist and vice chair- 
man of President Truman’s Tax 
Council of Economic Advisors, fa- 
vor the President’s tax plan. 

Senator Harry P. Cain of Wash- 
ington and Mr. Samuel J. Lasser, 
tax economist of Jamestown, New 
York, oppose the President’s plan 
and favor the Republican measure. 

So let’s hear first from the gen- 
tleman from Tennessee represent- 
ing the district of former Secretary 
of State Cordell Hull, who was the 
originator of the income tax. Con- 
gressman Gore is a hard-hitting 
Democrat who was admitted to the 
bar in his home state in 1936, 
served as a Commissioner of Labor 
for the State of Tennessee for the 
next two years and was elected to 
Congress in November, 1938, and 
has been returned to his post there 
ever since. He’s now a member 
of the House Appropriations Com- 
mittee. Congressman Albert Gore. 


(Applause.) 


Congressman Gore: 

Good evening. The foremost 
concern for each of us must be the 
financial integrity of the United 
States Government, for without 
that neither our position in world 
affairs nor our way of life here at 
home would long endure. 

I would enjoy the luxury of sup- 
porting big tax reductions for 


everybody, and I assure you {i 
would be the easier course an 
perhaps the more politic course t 
follow. But as I see it, we m 
steadfastly hew to the line of wh: 
is best for the national interest ii 
the long run. To do this, we mus 
face the facts, not of yesterday, bu 
of today and tomorrow. | 

What are some of those facts) 
We have a stupendous war deb 
that could become very dangero 
if handled irresponsibly. Two hun 
dred and fifty-seven billion dollar 
is about $7,000 for your famil 
my family, and every other Ame 
ican family. 

Eighty-five million people holf 
government bonds and the vaul 
of our financial institutions an 
full. Confidence supports ou 
monetary system. Destroy that con 
fidence and the system is gong 
What would better please th 
Communists than the resultini 
chaos? 

We have obligations for the fu 
ture as well as of the past. Ho} 
pitals are filled with veteran) 
Moreover, peace is not yet secut 
anywhere in the world, so we mu$ 
keep America strong and provid 
leadership toward world stabilit 
and peace. 

These two things—carrying th 
cost of a previous war and tryin 
to prevent another — require af 
proximately 80 cents out of ever 
dollar recommended in the Pres! 
dent’s budget. Faced with suc 
debts and unavoidable costs, plu 
the cost of the Marshall Plan, ou 
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_ financial structure cannot be sound 


unless it has a foundation of govy- 
ernmental revenue sufficient to 
meet these costs and make a sub- 
stantial payment on the public 
debt. 

There are two tax proposals now 
before Congress, the Knutson Bill 
and President Truman’s recom- 
mendations as embodied in the 
Dingell Bili. In Washington to- 
day, the House Ways and Means 
Committee turned down the Presi- 
dent’s proposal and voted out the 
Knutson Bill with every Repub- 
lican voting for it and no Demo- 
cfats supporting it. 

I hope that, instead of being 
academic and unrealistic tonight, 
my colleagues in discussing this 
question will, while telling you 
why they oppose President Tru- 
man’s tax adjustment program, tell 
you also why the Republicans al- 
most unanimously support the 
Knutson Bill. 

As I see it, the choice is clear. 


The Knutson Bill proposes to re- 


duce our Government’s income by 
more than six billion dollars per 
year, perhaps more than seven. 
The Secretary of the Treasury has 
said that such a reduction would 
sink us two billion dollars deeper 
into debt. 

I would like to ask my friend, 
Senator Cain, who will follow me 
tonight, if he thinks that would 
be in the interest of the national 
welfare. 

On the other hand, the Presi- 
dent proposes that no over-all re- 
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duction in government revenue be 
made at this time. Yet the high 
cost of living has brought such real 
hardships to so many, many peo- 
ple that President Truman has rec- 
ommended a tax adjustment, not 
an over-all reduction, as I said, but 
rather a tax shift, a shift of a 
portion of the burden from the 
backs from those least able to pay 
to those unquestionably most able 
to pay. He recommends a cost of 
living credit that isn’t at all com- 
plicated. 

It would work this way. When 
you and I figure out our taxes, we 
would just subtract from our taxes 
$40 for ourselves and $40 for each 
of our dependents. If you have 
two dependents, as I have, you 
would subtract $120 from your 
taxes as your cost of living credit. 

To make up for this loss in rev- 
enue, President Truman _ recom- 
mends a reasonable excess profits 
tax on the comparatively few cor- 
porations that are now harvesting 
exorbitant profits largely because 
of war-created scarcities and de- 
mands. The rates would be con- 
siderably less than wartime rates 
and would affect only 22,00 out 
of our more than 360,000 corpora- 
tions. 

In all justice, these fortunate cor- 
porations that are making abnor- 
mally high profits can more easily 
pay taxes than can the people of 
small income who are having to 
pinch hard their pennies to meet 
the rising cost of living. 

The President’s tax proposal is 


just and equitable. It would treat 
all taxpayers fairly, but the Knut- 
son Bill would give more than one- 
third of all tax reductions to less 
than one-fourteenth of the tax- 
payers. Is that just? I should say 
not. (Applause. ) 


Moderator Denny: 

Thank you, Congressman Gore. 
Strangely enough, our next speak- 
er was also born in Tennessee just 
a year before his colleague in the 
House, but his family moved to 
Tacoma, Washington, in 1911, so 
the boy who was to become a 
mayor of his city and a United 
States Senator grew up in that 
busy industrial city of Tacoma 
within full view of one of the 
most inspiring sights in the world, 
glorious Mt. Rainier in the State 
of Washington. 

Prior to his election to the 
Senate in 1946, Harry Cain served 
for three years in the Army, at- 
taining the rank of colonel. He is 
now a member of the Senate Bank- 
ing and Currency Committee. Sen- 
ator Harry P. Cain, Republican of 
Washington. Senator Cain. (Ap- 
plause.) 


Senator Cain: 

In his recent State of the Union 
Message, the President of the 
United States said, “On this occa- 
sion above all others, the Con- 
gress and the President should 
concentrate their attention ot 
upon party, but upon country.” 

This imperatively required 
American 1948 need was expressed 


6 


early in the President’s speech. nf 
intent inspired every legislator; it 
purpose gave hope to every citizery 
Minutes later the President des 
poiled this healthy creed when he 
proposed his $40 tax program. | 
We thoughtfully discuss it to 
night but only because the Presi 
dent’s proposal ought to be ex 
plained to the American public 
being completely antagonistic, i 
jurious, and harmful to our N 
tion’s future. | 
The tax proposal was simpli 
enough. The President encourage¢ 
a tax cut of $40 for every taxpaye’ 
and dependent and for increase¢ 
corporation taxes to replace t 
estimated $3,200,000,000 loss fray 


individual returns. For the ut 
informed, this proposal was d 
signed to be a sugar-coated and at 
tractive pill. A pill it is but en 
tirely indigestible. 

No sooner had the President a 
vanced his tax-cut bait than 
called upon business to spend 
least 50 billions of dollars in 
near future on industrial expat 
sion and pointed with understan 
ing distress and alarm at our cor 
tinuing the inflationary spiral. 
said, in unmistakable terms, t 
something must be done about 
latter. 

How this nation can enlarge if 
industrial capacity and curtail 
agony which results from inflatior 
present or future, by increasi 
purchasing power, raising pric 
and curtailing production, is som 
thing most Americans won’t, can’ 


‘ind don’t understand. Yet these 
fesults are undeniably part and 
rcel of the President’s proposal 
iwhich he made for what he termed 
‘he common good. 

Figure this tax quackery out for 
jrourselves. The President proposes 
‘0 put $3,200,000,000 of addi- 
onal buying power in the pockets 
Nf Consumers in 1948. 

t What would this do to prevail- 
ing high prices? The resulting 
lidding for scarce items would 
ive prices higher and higher. 
is there a boy or girl in America 
who doesn’t agree with this 
tleclaration of fact. 

So much then for the benefits 


honus would be eaten up by an 
#ecelerated inflation. 
On the other side of the Na- 


Hlent’ S$ proposal would tend to 
jhorten short supplies by curtail- 


gnese 


ofits. 

Reduce these profits by an ar- 
itrary $3,200,000,000 and future 
ad needed expansion for many 


pould vanish. Let that happen in 
pmerica and disaster will happen. 
ylants would close down. Produc- 
jon would fall off. Demand would 


force prices higher and unemploy- 
ment would again be an unwel- 
come skeleton in our national 
closet. 

There is no place for a tragedy 
like this in a day when your public 
treasury is burdened with un- 
precedented foreign and domestic 
commitments. 

What we most need in America 
today, and for years to come, in 
my opinion, are more jobs, new 
fields for profits of all kinds, the 
growth of new and energetic en- 
terprises, an economy of abun- 
dance, not scarcities, but none of 
these requirements can be met or 
approached by adopting the Presi- 
dent’s tax proposal which is a 
piece of pure, political chicanery, 
and unworthy of the President’s 
own principles. 

The President’s tax approach is 
morally and economically wrong. 
It is a demagogic trick, intended 
to temporarily convince citizens 
that they can get something for 
nothing. It places taxes, the most 
difficult and complicated subject 
with which any free nation grap- 
ples, into partisan politics. 

It adds to our struggle between 
classes by pretending to help the 
poor, by lambasting the rich. It is 
class legislation of the worst char- 
acter. By any name, class legisla- 
tion is bad and inexcusable legis- 
lation. 

Nineteen forty-eight is an elec- 
tion year. The President could 
have been thinking of nothing else 


when he dreamed up his fantastic 
$40 tax reduction proposal. 

The President’s proposal was, in 
my opinion, and is, economic mad- 
ness, economic sadness. It is com- 
pletely deserving of the repudia- 
tion it will receive from both the 
Democrats and the Republicans 
who make up your American Con- 
gress. (Applause.) 


Moderator Denny: 

Thank you, Senator Cain. Well, 
there seems to be a slight differ- 
ence of opinion among these legis- 
lators. 

When a President of the United 
States makes a proposal for legis- 
lative action, it frequently bears 
his name. But a President of the 
United States, like a President of 
any other big enterprise, must have 
advisors, and it’s hardly conceiv- 
able that the vice chairman of the 
President’s Council of Economic 
Advisors didn’t have something to 
do with this present proposal. At 
least, he’s speaking on behalf of 
it here tonight. 

Leon H. Keyserling, born in 
South Carolina, is a prominent 
New York attorney, a graduate of 
Columbia University and Harvard 
Law School and later taught eco- 
nomics at Columbia. He was a leg- 
islative assistant to Senator Robert 
Wagner of New York for the next 
four years and served as consultant 
to the Senate Committee on Bank- 
ing and Currency, and to the Sen- 
ate Postwar Committee. He was 
Deputy Administrator and General 


Counsel for the United S 
Housing Authority, 1938-1942, 
Acting Commissioner in 194 
Mr. Keyserling, will you tell 
why you support the ae 
tax plan? Mr. Leon Keyser 
(Applause. ) 
Mr. Keyserling: 
Thank you, Mr. Denny. I) 
rather bewildered by the sug 
tion of Senator Cain that the 
question is political. I am ne 
politician and know little of 
tics. Taxation, for me, is a } 
matter of national policy. | 
Our guide to policy shoul 
the greatest good for the gre 
number of the people. In a dey 
racy, that kind of policy sh¢ 
be good politics as well, if | 
issues are made clear to the ped 
I hope that the discussion ton! 
will help to add to that clarit 
I favor President Truman’s) 
plan. It is beneficial to the a 
age American family, good for 
whole economy, and sound gov 
ment financing. 
Two-fifths of all American 
ilies have incomes of less 
$2,000 and more than half 
incomes below $3,000. With p 
what they are, this is not en 
to pay current taxes and HY 
tain an American standard of 
ing for a family of four or 
The President’s tax plan w 
reduce the taxes of a family 
five by $200, if it now pays 
much taxes. Getting along w 
still be no bed of roses, but ‘ 


is a lot of money for a family of 
yerage income. 

| The President’s plan provides 
eductions where they are needed 
jnost. The $3,000 family would 
et an 84 per cent reduction, con- 
tasted with only 57 per cent under 
he Knutson Bill. The $50,000 
amily would get a 35 per cent 
‘eduction under the Knutson Bill 
jnd practically no reduction under 
he President’s plan. 

The larger the family is, the 
jaore tax reduction it would get. 
It costs more to feed 
aore children. 

| The President’s tax plan seine 
(Iso strengthen our whole economy. 
very American family, no matter 
what its income, would thereby 


an, while consumers are not earn- 
jag enough to buy the output of 
jadustry and agriculture without 
xcessive resort to savings and to 
tedit. If these savings and credits 
jegin to dry up, a depression 
fould be the result. 
‘The President’s tax plan will 
duce some income which has be- 
yomne too big through excessive 
tices and excessive profits. It 
(lll increase some income which 
jas become too small. This is 
attial insurance against a depres- 
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mance of prosperity. 
, Higher taxes on excessive cor- 
jOrate earnings will mot cause 


higher prices. If excessive profits 
are taxed, there will be less in- 
centive to charge excessive prices 
and to earn excess profits. Be- 
sides, the President advocates price 
control, which I think is the only 
real way to stop rising prices. 

Low income families are the 
chief victims of inflation. Taxing 
them too much is neglecting the 
patient instead of curing the dis- 
ease. The President’s plan is not 
inflationary, as Senator Cain has 
claimed, because it will not in- 
crease total money in circulation. 
It will add income where it ts 
needed, ‘and withdraw it where it 
is not needed. 

Neither will the plan hurt pro- 
duction. In 1947, corporate profits 
after taxes were 17 billion dollars, 
contrasted with 12.5 billion in 
1946. Even with the proposed 
excess profits tax, corporate income 
would be ample to sustain the 50 
billion dollars in productive in- 
vestment over a period of several 
years, which the President has ad- 
vocated. 

My final reason for supporting 
the President’s tax plan, that it 
represents sound and _ prudent 
financial policy for the Govern- 
ment, has been fully covered by 
Congressman Gore. 

On the other hand, the Knutson 
proposal of more than six billion 
dollars of tax reduction for every- 
body now would not help those 
most who need help most. It would 
not protect the financial position 
of the Government. It would not 


fight inflation. Therefore, by every 
test, it is unwise at this time. 


For the three reasons that I 
have outlined — the best interests 
of the average American family, 
the best interests of our whole 
economy, and the best interests of 
the United States Government, 
which is our Government—I favor 
President Truman’s tax plan. (Ap- 
plause.) 


Moderator Denny: 

Thank you, Mr. Keyserling. 
Well, now we're going to step 
up above the Mason-Dixon Line, 
into western New York. All three 
of the previous speakers ‘and the 
moderator have come from the 
south. Tonight, we have a gentle- 
man on the program who will 
protest that he is not an expert, 
although he has been engaged in 
the practice of tax accounting for 
over 30 years in the vicinity of 
his home town, Jamestown, New 
York, on the shores of beautiful 
Lake Chautauqua. 

In any case, he knows the effect 
of our tax program on both farm- 
ers and businessmen of western 
New York and _ Pennsylvania, 
which is a sector rich in farming 
as well as industry. We're happy 
to welcome to Town Meeting Mr. 
Samuel J. Lasser, C.P.A. of James- 


town, New York. Mr. Lasser. 
(Applause.) 
Mr. Lasser: 

Thank you. By way of intro- 


duction, I do want to make one 
correction in Mr. Keyserling’s 
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speech, in conjunction with 
individuals, those married pe 
who have four or five in 
family. If you have an incom 
$2,000 or $3,000, which is | 
average, as he shows us, there 
be no tax to you under any of | 
plans that are proposed toni 


(Applause.) 
Back in reconstruction d 
northern carpetbaggers  off¢ 


each of our colored brethren | 


| 


bait of 40 acres and a mule. 
time the offer to all of us is 
and no mule. 

A good many people who 
no ax to grind, feel that Mr. 
man’s proposal is merely polit 
hocus-pocus. I wouldn’t ki 
about that. Ill just treat it 
tax proposal, not politics. 
Keyserling, the President’s pl 
not a tax-reducing plan. It 
poses to collect in taxes jus 
much as before. 

Don’t forget that the tax 
now on individuals are near 
dizziest heights that ever exil 
in the country’s history. T 
rates were justified when we \ 
at war and our annual expendi 
were 100 billion dollars. They | 
not be justified when we ar 
peace and our annual expendi 
are, at most, 40 billion dolla 


Any plan that does not inv 
a substantial reduction in our t 
is indefensible. No amount 
talk or funny economics or bi 
boos can overcome that sir 
fact. I am also mindful of 


family’s living costs. | 


} The proposal is based upon an 
|stimate of this year’s surplus. 
udging by the past, Mr. Truman 
Hoesn’t know what the surplus will 
e. For example, a year ago in 
jis budget message, he estimated 
| surplus of less than two billions. 
(ctually, it was almost five billion. 
Yow he is guessing that it will 
le 7.5 billions and almost five 
illions for 1949. 

‘It might well be more for both 
ears if prior results are followed. 
ifter all, this is quite a country. 
‘The tax collectors will take 
Jbout 23 billions from individual 
txpayers as well as about 7 bil- 
tons in excise taxes this year—a 
tigger amount than in any pre- 
jlous year of peace or war, and, 
Amittedly there will probably be 
bigger surplus than ever before. 
“Well, how much of a surplus 
Must we have to justify a tax cut, 
id if a tax cut, on what basis? 
Thy $40 across the board? 

It’s just a figure. We are each 
He get a $40 credit for ourselves 
hd our dependents. But some 
|ool-pulling goes with this. It is 
f foposed to take this credit back 
\aickly through an increased tax 
{i corporations. As for the raised 
heporation tax, this is the old 
cess profits tax again. 

| The President seed the cep 


a ——? —— 


expansion of pate Why 
earth would it be a good thing 
The answer is that it 
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Who are the corporations any- 
way? You and I. When a cor- 
poration pays anything, it comes 
out of the pockets of the people 
who own the corporation. The 
corporations are owned by the 
mass of people. American Tele- 
phone and Telegraph Company, 
for example, has several hundred 
thousand stockholders. We little 
fellows are interested in the coz- 
porations, not only through direct 
purchases of stock, but also 
through our bank deposits or in- 
surance policies, since the banks 
and insurance companies lend our 
money to the corporations, or in- 
vest in the corporations. If cor- 
porations’ taxes are raised, it will 
reduce net earnings, and, there- 
fore, dividends. The Government 
will lose because there will be less 
dividend income to tax. 

So the people get a second bite 
taken out of them: one, the higher 
corporation tax, which will cut 
their income, and two, their own 
personal income tax. 

To lop off individual taxes and 
take it right back from corporate 
taxes is like the story of a fellow 
who said that in order to save 
express charges, he cut all the but- 
tons off the suit. Then he said, ~ 
“P.S. You will find the buttons. 
in one of the pockets of the suit.” 

Individuals better realize this— 
Mr. Keyserling as well—increased 
taxes on corporations almost 
always lead to higher prices. That 
is especially true in a sellers’ market 
which we have at present. So 


again, we consumers pay through 
the nose. The sound economists 
agree that the way to get prices 
down is through increased produc- 
tion. More production can be 
stimulated by lower taxes, never 


by higher taxes. (Applause.) 


Moderator Denny: 


Thank you, Mr. Lasser. Well, 
you fellows have just been walk- 
ing around the edge of the ring 


ALBERT ARNOLD GORE — Congressman 
Gore has been Democratic Representative 
from Tennessee since 1936. Born in 
Granville, Tennessee, in 1907, he_ re- 
ceived a B.S. degree from Tennessee State 
Teachers College and a law degree from 
the Y.M.C.A. Night Law School in Nash- 
ville. For four years he _ served as 
county superintendent of education in 
Smith County, Tennessee. For a year 
prior to his election to Congress he was 
State Commissioner of Labor. He is a 
member of the House Appropriations 
Committee. 


HARRY P. CAIN — Republican Senator 
from the State of Washington, Harry P. 
Cain had been Mayor of Tacoma since 
1940. He was born in Nashyille, Tenn., 
in 1906, but moved with his family to 
Tacoma in 1911. Following elementary 
school he attended Hill Military Academy 
at Portland, Oregon, where he was 
named cadet captain, the highest honor 
given a graduating senior. He received 
his B.A. degree from University of the 
South at Sewanee, Tennessee. 

Senator Cain returned to Tacoma in 
1929, where he entered the trust depart- 
ment of the Bank of California. Follow- 
ing seyeral promotions he was in charge 
of the business department of the bank 
when he resigned in 1939 to begin a 
campaign for Mayor. Elected in 1940 
and again in 1942, he left the position in 
1943 to become a Major in the United 
States Army. He saw action in Sicily and 
Salerno, and served with the Allied Mili- 
tary Government in Italy. In Naples he 
headed the Ciyil Administration and Pub- 
lic Relations Departments. 

In March, 1944, he was called to Eng- 
land as a staff officer under General Eisen- 
hower and was raised to the rank of 
Lieutenant Colonel in August, 1914, 
Later, on the Continent, he received a 


THE SPEAKERS’ COLUMN 


sizing each other up. Now, c¢ 
on out in the center of the 

and let’s have a little discus 
before we let the audience in) 
this question. 


Congressman Gore, we hav) 
heard from you for a while. V 
you lash out here? 


Congressman Gore: Well 
wondered if the gentlemen v 
talking about the same bill. 


battlefield promotion to full colonel. 
directed the administration and rehabil 
tation of scores of war-torn Cities a 
received many war honors and awards. 
Following the war, Senator Cain sper 
some time yisiting England, Scotlang 
Germany, Holland, Belgium, Pranct 
Austria, and Czechoslovakia. | 
Elected to the Senate, in Novembet 
1946, Senator Cain took office on D? 
cember 26, to fill the vacancy created Hi 
the resignation of the retiring Senatop 


LEON KEYSERLING — Vice chairman ¢ 
President Truman’s Council of Econom} 
Advisors, Mr. Keyserling is a lawyer an 
an economist. He was born in Charle 
ton, S.C., in 1908. With an A.B. fro 
Columbia and an LL.B. from Haryard 
was admitted to the New York bar 
1931. Following a year as an assistat 
in the department of economics at Colurt 
bia, he became an attorney in the Agr 
cultural Adjustment Administration. Froj 
1933 to 1937, he was secretary and leg 
lative assistant to Senator Robert 
Wagner. i 

Mr. Keyserling has served in  severs 
capacities with the U. S. Housing Aj 
thority, the Federal Public Housir 
Authority, and the National Housir, 
Agency. He has written many pamp| 
lets, essays, and articles on housing, leg: 
subjects and the like. In 1944 he w¢ 
$10,000 second prize in the Pabst Pos 
wat Employment Awards for his essai 
“The American Economic Goal: A Pra 
tical Start Toward Postwar Full Emplo 
ment.’” | 


SAMUEL LASSER—Mr. Lasser, a tax a 
countant with the firm of Seidman | 
Seidman, of Jamestown, New York, | 
also tax advisor to Representative Dan 
A. Reed of the House Ways and Meal 
Committee. | 


thought it was so little as to be 
laughable, like the mule and the 
carpetbaggers and the other pre- 
dicted dire consequences if it were 
passed. 

Senator Cain, you said that if 
the President’s proposal on excess 
profits should be passed, that the 
profits of many corporations would 
dry up. I wish you would just 
explain the provisions of the Presi- 
dent’s proposal on excess profits 
tax, and tell us how it would 
dry up the profits of any corpora- 
tion. 

Senator Cain: The President’s 
proposal, in my opinion, is headed 
in the direction of taking away 
from people in this country any 
incentive or desire to invest what 
people generally call “risk capital.” 
I think the whole program goes 
in the wrong direction and, as my 
colleague has suggested in that 
connection, when are we going to 
find a level beyend which we are 
not going to assume we can get 
more and more and more out of 
corporations? In my opinion cor- 
porations are not taxpayers. They 
collect taxes for the good of the 
rest of us. 

Mr. Denny: Congressman Gore? 


Congressman Gore: Well, that 
statement still doesn’t square with 
the provisions of the bill. (Ap- 
piause.) The bill proposes only 
to levy additional taxes on those 
profits which are far and away 
above either a normal or a fair 
return upon invested capital or far 
and away more than any normal 


‘billion dollars in taxes. 
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earnings. (Applause.) I would 
like to ask the other gentleman 
if he will explain the Senator’s 
position. 

Mr. Lasser: I'll explain my own 
position. I speak for myself. I do 
know that under the present rate 
of tax, corporations are paying 10 
Now, if 
you increase these taxes, not by a 
number of buttons or peanuts, 
you'll increase them by $3,200,- 
000,000, which means less dividend 
income for stockholders and when 
stockholders receive less dividend 
income it means less taxes for the 
Government because, as you know, 
dividends are subject to the tax 
once again. In other words, the 
Government is taxing the same 
income twice. 

Mr. Denny: We're chasing this 
dollar, now. Mr. Keyserling, come 
along in here. What’s your com- 
ment on that. 

Mr. Keyserling: While we're 
chasing the dollar, I wanted to ask 
Mr. Lasser a question about his 
economics because he said that 
after all taxing the corporation 
was the same as taxing the indi- 
vidual, because all the individuals 
own the corporations. Now, by the 
same token, the people oughtn’t 
to care much about what high 
prices they pay, because the high 
prices go to the business and add 
to the profits. (Laughter and ap- 
plause.) It all ends up the same 
way anyhow, so I’d like to have 
a little further explanation of Mr. 
Lasser’s economics on this point 


of the corporation and the people 
being one and the same thing. 
(Applause.) 

Mr. Lasser: We have a funny 
twist in our corporation tax laws; 
‘namely, this: the corporation 
makes an earning, it pays a tax. 
It distributes those earnings to the 
individual, the individual pays a 
tax again. There are situations 
where you could pay 100 per cent 
of your earnings in the form of 
taxes, both as a corporation and 
as an individual. It isn’t chasing 
the dollar; it could mean an entire 
dollar spent for taxes. (Applause.) 

Mr. Keyserling: Well, that 
doesn’t exactly clarify the question 
I asked, but the question is not 
whether the corporation could pay 
out all that they earn in taxes but 
whether they do. Now in 1929 
they earned 8 billion dollars after 
taxes. In 1946 they earned 12.5 
billion dollars after taxes. In 
1947, they earned 17 billion dol- 
lars after taxes—more than ever 
before on record; paid more out 
in dividends than ever before on 
record; retained more earnings 
after the payment of dividends 
than ever before on record; made 
larger investments in business and 
production than ever before on 
record; and with their retained 
earnings paid for a higher part of 
that investment than ever before 
on record, so I think they’re doing 
reasonably well. (Applause.) 

Mr. Lasser: It might be well 
to explain what is meant by cor- 
poration earnings. Ill refer once 
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again to Mr. Keyserling’s report—__ 


for which to some extent he is 
responsible—which was made by 
the President before the Congress 
in just the last ten days. 


The President in his report says 


very distinctly that corporation | 


profits are inflated. They are in- 
flated to the extent that mer- 
chandise inventories are valued at 
present prices. There is an in- 


flation of over 6 billion dollars in 


merchandise inventories as well as 
an inflation of costs on the pro- 


duction of plants and equipment | 
So you | 
have your remaining profits that 


of another 4 or 5 billions. 


weren't distributed by the corpora- 
tion on which another tax has 
been paid as a dividend—inflated 
profits, on which the corporation 


had paid the tax once. So that we | 


have a profit which, in effect, may 
overnight disappear. 


Here are the President’s com- | 


ments on that particular phase of 
profits. The President stated in 


his economic report to the Con- | 
gress: “The over-all ratios of in- | 


ventories to sales are still below 
prewar ratios. Liquidation of in- 


ventories in case of a decline in | 
sales raises a greater potential 
threat to the maintanance of pro- | 
duction and employment than has | 
been the case at any time since the | 


” 


war began.” So I assume that that 
point was considered when this 
entire tax reform was taken into 
consideration. 

Mr. 
Lasser. 


Denny: Thank you, Mr. 


Congressman Gore: I’m glad 
to find that, at least in one respect, 
the gentleman agrees with Presi- 
dent Truman. You know we 
haven’t yet settled this question as 
to how an excess profits tax which 
the President has proposed would 
dry up profits from any corpora- 
tion. Neither of the gentlemen 
have touched the bill topside nor 
bottom in that respect. 

Let us take an example: A cor- 
poration with a million dollar in- 
vested capital. The President’s pro- 
posal wouldn’t take one additional 
penny in taxation until that cor- 
poration had earned more than 15 
per cent return upon its invest- 
ment, after all of the inflated sal- 
aries, after all of the deductions, 
after all of the markdowns on in- 
ventories. And, mark you, I have 
had a little experience with this 
inventory business—I have never 
known a businessman yet to lose 
money because he over-estimated 
his inventory. (Applause.) 

Mr. Denny: Thank you. Mr. 
Lasser or the Senator, who is go- 
ing to comment on that? Mr. 
Lasser, yes. 

Mr. Lasser: I think I know my 
business people. I know they fol- 
_ low the laws of the United States 
Government. They have certain 
methods under which they can 
ptice inventories, and when the 
Government says price it at cost 
of market, they price it at cost of 
market, and I’m sorry to see Con- 
gressman Gore impugn the integ- 


rity of thousands of business peo- 
ple who have been honest. 

Mr. Denny: All right. Congress- 
mann Gore? 

Congressman Gore: I’m _ not 
impugning anybody’s integrity. I 
know what the law is, too, The 
gentleman is claiming now, not 
that they’ve lost money because 
they claim that they paid more for 
the inventory than they did, he’s 
claiming now that they might lose 
money because we might have a 
depression and the bottom drop 
out. Well, the Knutson Bill which 
these gentlemen are defending is 
just the kind of crazy philosophy 
that worked so good that it 
brought on 1929 and the other 
defeat of the Republican party in 
1932. (Applause.) 

Mr. Denny: Thank you, very 
much. Now while we get ready 
for our question period, I’m sure 
you, our listeners, will be inter- 
ested in the following message. 

Announcer: You are listening to 
America’s Town Meeting of the 
Air, originating in Town Hall, 
New York, where we are dis- 
cussing the question, “Should the 
President’s Tax Plan Be Adopted?” 
We are about to take questions 
from the audience. If you would 
like a copy of tonight’s discussion, 
complete with the questions and 
answers to follow, you may secure 
one by sending 10 cents to Town 
Hall, New York 18, New York. 
If you would like to have the next 
eleven issues of our Town Meeting 
Bulletin starting with this week, 


enclose $1.00; for twenty-six issues, 
enclose $2.35; or for a full year, 
enclose $4.50. Remember the ad- 
dress, Town Hall, New York 18, 
New York. And please allow about 
two weeks for delivery. 

Your response to our suggestion. 
that you consult your local library 
to read about both sides of the 
Marshall Plan was most favorable. 
Numerous requests for material on 
the subject has indicated a healthy 
interest in our suggestion. Both 
librarians and listeners have wel- 
comed the idea and we want to 
urge you again to ask your local 
librarians about the important 
issues program now being pro- 


QUESTIONS, PLEASE! 


Mr. Denny: Well, gentlemen, I 
hope you're ready for the ques- 
tions from this representative 
Town Hall audience. Here’s a 
question over there in the corner 
of the hall. 

Man: Congressman Gore. In 
order to increase production and 
unemployment, why not apply the 
single land tax as advocated by 
Henry George in his book Prog- 
ress and Poverty? 

Mr. Denny: Well, well. Old 
Henry George has come to us in 
the single tax. (Laughter.) Why 
not employ the single tax to in- 
crease production and employ- 
ment? 

Congressman Gore: Because our 
economic situation is so complex. 
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| 


moted by the American Library} 
Association. 

Your library has a wealth of 
material on all Town Meeting 
topics. You will find your librarian 
most anxious to help you. Special 
information is available for this 
project to promote interest in your 
community. To find out more 
about tonight’s subject consult 
your librarian. Be sure to ask for 
material on both sides of the ques- 
tion. That is the Town Meeting} 
way of arriving at a well thought} 
Identify yourself | 
Town Meeting) 


out conclusion. 
as a_ regular 
listener. 


Because the various groups have} 
such varied interests and multi-| 
plied pressures and diversified in-| 
terests that it just wouldn’t fit the 
case. It would bring more chags 
than it would solve. 

Mr. Denny: Thank you. 
gentleman in the blue shirt. 


The 


Man: This is for Senator Cain.| 
Senator, if you don’t reduce our| 
tremendous national debt now, in 
time of our greatest prosperity, | 
when ate you going to reduce it? 

Senator Cain: We'te going to 
start reducing it now. I just take 
for granted, sit, that the Repub-| 
lican Congress—its majority—will 
in keeping with its openly declared | 
policy reduce the national debt this 

| 


year by a figure approximating 
$2,600,000,000. 

Mr. Denny: Thank you. Con- 
gressman Gore has a comment on 
that. 

Congressman Gore: Well, the 
Republican Congress passed the 
Knutson bill last year and if the 
President had not vetoed it and if 
Congress had not sustained it, in- 
stead of having a surplus in fiscal 
47, we would have again had 
deficit financing and increased the 
debt rather than lowered it. Like- 
wise, this time the Secretary of the 
Treasury has said that if this pres- 
ent Knutson bill passes we will be 
sunk two billion dollars deeper 
in debt, but it’s not going to pass 
because I think it will be vetoed. 
(Applause.) 

Mr. Denny: Mr. Lasser? 

Mr. Lasser: I just want to say 
that the surplus for the year—this 
year ending — will be about 7.5 
billion, at least that’s the Presi- 
dent’s figure. 

Mr. Denny: 
become of it? 

Mr. Lasser: If we passed the 
Knutson Plan a year ago, there 
would have been a tax reduction 
of about 5 billion, there still would 
have been a surplus of two and 
half billion dollars to pay those 
debts. There would not have been 
any deficit financing. (Applause.) 

Mr. Denny: All right. Mr. Gore. 

Congressman Gore: I do not 
wish to have an argument over 
this question. I only quote the 
Secretary of the Treasury. He said 


What’s going to 
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that had the Knutson bill passed 
in the fiscal year ’47 we would 
have had a deficit instead of a 
surplus and I can cite the record 
on that. 

Mr. Denny: Senator Cain? 

Senator Cain: One reason, Mr. 
Gore, we have trouble in following 
your authority is that he has been 
quoted before, in our opinion, to 
the detriment of this country, be- 
cause I think the present Secretary 
of the Treasury has been the one 
who has estimated one figure after 
another, none of which have rfe- 
alistically turned out to be so, so 
far. I think on the basis of the 
income coming to this country 
against its expenditures that we 
will again, in answer to the very 
nice gentleman who posed that 
question, accomplish a debt reduc- 
tion of 2.6 billions, and I certainly 
hope with you, sir, that we are 
able to do it. (Applause.) 

Mr. Denny: Thank you. The 
gentleman over on the other side. 

Man: For Mr. Keyserling. If in- 
come taxes are based on the ability 
te pay, how do you justify per 
capita reduction of $40, regardless 
of individual earning power? 

Mr. Keyserling: Well, I justify 
it on this ground: that one of the 
most common complaints we've 
heard about our tax system is that 
it sacrifices simplicity. Now if you 
have a $40 deduction for each per- 
son, most of the benefits will go 
to those in low and moderate in- 
comes, because that’s where most 
of the people are. Now it is per- 


fectly true that the $40 per person 
would go equally to people with 
high incomes, but in their case, it 
would be such a small reduction as 
related to their income and such 
a small part of the tax total, that 
it wouldn’t amount to very much. 

Certainly in any event, a reduc- 
tion of that kind is far more in 
accord with ability to pay than any 
alternative proposal which pro- 
vides very large dollar tax reduc- 
tions in the higher income brackets 
and in fact, smaller tax reductions 
in the very low brackets than the 
President’s plan does. (Applause.) 

Mr. Denny: Thank you. The 
gentleman over there. 

Man: Mr. Lasser. My name is 
Cain, too. 

Mr. Denny: Of Seattle? 


Man: No. Pennsylvania. Mr. 
Lasser, how much of an income of 
the people who would benefit most 
by the President’s plan do you esti- 
mate is derived from stock divi- 
dend? 

Mr. Lasser: Vd say about ten 
billion dollars. 

Man: The people, I say, who 
the Democrats feel would gain the 
most. 

Mr. Lasser: The people would 
lose, because they would not re- 
ceive the dividends of $3,200,000,- 
000, and the Government would 
lose. 

Man: I think you miss the ques- 
tion, Mr. Lasser. I said how much 
of the income of the people who 
stand to gain the most under the 


President’s plan do you estimate} 
comes from stock dividends? 
Mr. Lasser: Vl have to refer: 
you to Mr. Keyserling who has; 
some of the statistics and studies; 
that have been made by the various} 
governmental agencies. I do want; 
to call one situation to your atten-; 
tion under the Knutson plant! 
Under the President’s plan, tax-) 
payers with incomes up to $3,000) 
would receive total tax relief of 
$2,250,000,000. Under the Knut- 
son plan, the same taxpayers} 
would receive total relief of an) 
additional $625,000,000, or a total! 
of about $2,900,000,000. 
Under the President’s plan, tax-) 
payers with incomes of $5,000 
would receive total tax reductions 
of about three billion. Under'! 
the Knutson plan, the same tax-) 
payers would receive tax relief of 
$4,200,000,000, or an additional 
tax reduction of $1,200,000,000. | 
Mr. Denny: Thank you. Here’ 
Mr. Keyserling with some figures 
on that. 
Mr. Keyserling: Well, the ques- 
tion was raised as to what kind of 
people are receiving stock divi- 
dends, and how they would be 
effected by these plans. I haven’t 
got the figures on dividends, bu 
I do have the figures on income 
In 1947, even in a period of 
inflation and high national in- 
come, one-fifth of the families in! 
the country had incomes of le 
than $1,000 a year, two-fifths had 
incomes of less than $2,000, and 


nore than a half had incomes of 
ess than $3,000. 

| Now I would presume that those 
Yamilies who would be mostly 
ected by the tax remission plan 
e not large recipients of stock 
jlividends, and the further evidence 
bf that is contained in the fact 
that those are the families who, 
pver the last year or two, have 
yeen dipping into their very 
jilender savings, accumulated dur- 
jng the war, and are cashing in 
eit war bonds. So for that reason, 
think it may fairly be said that 


winder the President’s tax plan 
jwould go to these lower income 
amilies. (Applause.) 

_ Mr. Denny: Senator Cain? 
Senator Cain: J think in answer 
jd response to Mr. Cain from the 
dience, that I would speak in 
at sense in support of Mr. Key- 
erling’s contention just made, that 
jaost of the benefits to be derived 
the President’s proposal 
vould undeniably go to hundreds 
£ thousands of American citizens 
vho, on the other hand, do not 
jenefit from dividends received 
fom corporations. But one of the 
\esistances I and others have to 
he President’s program, is that it 
Sn’t equitable, and it isn’t fair. 
j4t me say to the gentleman by 
jhe name of Cain out there, which 
, enjoy very much, that we think 
at every class, every group, and 
Very congregation of people in 
his great country are as deserving 


of equal treatment as the other. 
(Applause.) 

Mr. Denny: Did you have some- 
thing else to say, Mr. Keyserling? 

Mr. Keyserling: Well, I just 
wanted to make one remark. I 
thought one of the principles that 
almost everybody in the country 
was agreed upon was the principle 
of progressive taxation. Progres- 
sive taxation, since the income tax 
laws were first established, never 
lave and presumably never will 
provide equal treatment. They pro- 
vide equitable treatment. 

Now during the war, we had to 
taise so much revenues that the 
incomes of low income families: 
were taxed much more as against 
their previous tax payments than 
any other group. The President’s 
tax plan is a beginning of a re- 
storation of the customary gap be- 
tween the taxes of high and low 
income families. (Applause.) 

Mr. Denny: Thank you. 
lady. 

Lady: My question is addressed 
to Senator Cain. Why does not 
your legislative branch sponsor the 
plan made by Baruch whom we all 
know has the true interests of our 
country at heart? 

Senator Cain: You are referring, 
I suppose, to his recent declara- 
tions before Congress when he ap- 
peared as a witness before several 
committees. The only answer I 
can give you is that the Congress 
as individuals and collectively is 
studying what Mr. Baruch and a 
lot of other Americans have said 


The 


and expressed themselves as being 
recommendations. There isn’t any 
man on the face of the earth who 
can answer you as to why a Con- 
gress doesn’t immediately put into 
effect a program of suggestions 
which it presently, for your benefit, 
I hope, is seriously thinking and 
studying. 

Mr. Denny: The gentleman in 
the balcony. 

Man: I am a sales representative 
of the General Electric Company. 
I address my question to Congress- 
man Gore. Why soak business 
now, while an honest effort is be- 
ing made, generally, to reduce 
prices even with shorter profits 
and the facing of keener competi- 
tion? 

Mr. Denny: Well, at least Gen- 
eral Electric reduced prices, so he’s 
on sound grounds. Go ahead, Mr. 
Gore. 

Congressman Gore: The Presi- 
dent has not proposed a soak-the- 
business program. He has only 
proposed a program of excess 
profits tax on those comparatively 
few corporations, who because of 
fortuitous circumstances to them 
are making abnormally high 
profits. I do not know why we 
should abandon taxation accord- 
ing to ability to pay. Surely these 
particularly favored corporations 
are more able to pay than people 
who are having a hard job eating 
and sleeping under a dry roof. 
(Applause.) 

Mr. Denny: Thank you. This 
lady. 


Lady: Mr. Keyserling, does: 
Knutson plan offer more pre 
tion to older individuals ie 
savings than the Harvard prq¢ 
sor’s recent plan to exclude sav, 
from taxes? 

Mr. Keyserling: Well, I d 
think much of the plan introd 
recently by Professor Slichte 
the New York Times, if y 
referring to that, to encourage 
ings by lower tax rates, beca 
think the chief problem is 
respect to the people who 
save now, and who are eating 
their savings. Those are the | 
people who need to be hel 
There is plenty of saving for | 
poses of business investment g¢ 
on now, as I tried to indica 
little earlier. 

Mr. Denny: Thank you. 
Lasser, you have a comment? 

Mr. Lasser: 1 have a comm 
on the question of those pe 
who are over 65 years and are 
ing off their savings or are 
tired on some sort of a pen 
plan when the dollar was real 
dollar. Under the Knutson | 
there is provided an additi 
$600 exemption for that typ 
people—65 and over. It may 
prise you to know that this exe 
tion affects 3,700,000 people 
are now paying taxes. (Applaz 

Mr. Denny: Thank you. 
Gore? 

Congressman Gore:  Thet 
another provision of the Knu 
Bill. It provides a cut in 
government revenue of more 


\) billion dollars a year and would 
jting about more deficit financing. 
Again I would like to have one of 
he speakers tell me whether they 
hink that is in the interest of the 
aational welfare. (Applause.) 
| Mr, Denny: Thank you. You 
lave about 10 seconds, Senator. 
| Senator Cain: Well, I might sug- 
\xest that quite obviously we don’t. 
We think if that Knutson tax 
olan, or any version of it, is to be 
yassed that it will not result in a 
leficit, which obviously would be 
pad for the good of this country. 
| Mr. Denny: Thank you, Senator 
Now, while Senator Cain 
ind Congressman Gore prepare 
heir summaries for tonight’s 
juestion, here’s a special message 
f special interest to you. 
Announcer: Following each 
“own Meeting and most Town 
Tall lectures, the question most 
frequently asked is “What can [ 
'o?” All over America, the people 
te organizing themselves as mem- 
jets of clubs, discussion groups, 
[peture courses and political action 
toups — some good, some bad, 
ome indifferent. 

There is a great resurgence of 
hterest in public questions on the 
art of the people, but there is as 
et no educational pattern which 
as taken form in the field of 
dult education comparable to 
thools and colleges for the more 
asic type of education. 

Our Town Hall, in New York, 
attempting to provide a pattern 
» a well-rounded center of adult 
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education using lectures and mak- 
ing full use of radio and motion 
pictures. 

Town Hall has issued a pam- 
phlet written by Mr. Denny, con- 
taining a simple twelve-point pro- 
gram for everyone, answering the 
question, “What can I do?” If you 
would like a copy of this little 
pamphlet, “What Can I Do?”’, 
send, send 10c to Town Hall, New 
York 18, New York. 

Mr. Denny: Now our first sum- 
marty by Senator Cain. 

Senator Cain: Mr. Denny, and 
citizens everywhere. America, in 
my opinion, and in that, too, I 
think of Mr. Lasser, is in need of 
tax reduction, but the President’s 
$40 tax proposal would turn out 
to be a fool’s paradise. Since 1932 
this Nation’s government has 
passed thirteen tax bills, which 
constitute an Egyptian pyramid of 
burdens, inequalities, and inequi- 
ties for nearly all taxpayers. 

More than 25 per cent of the 
greatest national income any na- 
tion has ever known is presently 
being used to support our levels of 
government. 

But every segment of our so- 
ciety must be given fair and rea- 
sonable treatment. The American 
individual and American business 
make up the team which presently 
enable America to support, aside 
from itself, a large part of the 
world. Mr. Truman would play 
one against the other. He was 
thinking about politics, not about 
reason, logic or common sense 


when he tried to kid the American 
public with his $40 tax popsicle. 
The sooner we forget it, the better 
for all of America. (Applause.) 

Mr. Denny: Thank you, Senator 
Cain. Now a final word from Con- 
gressman Gore. 

Congressman Gore: You know 
a remarkably strange thing has 
happened. Although the Knutson 
bill would give tax relief to every- 
body—particularly fat reliefs to 
the big campaign contributors—al- 
though it would give reliefs to the 
blind and the old, and is advocated 
as a panacea for the world’s ills, 
and a sure formula for a Utopian 
election, it is entirely non-political. 
(Laughter and applause.) 

The principal issue that Truman 
has raised by his tax recommenda- 
tion is whether, in an insecure 
world, we can now afford the 
luxury of a 6 billion dollar cut 
in Uncle Sam’s income, or whether 
we shall, as President Truman pro- 
poses maintain a government in- 
come during this period of maxi- 
mum employment and national in- 
come and retire a substantial part 


of this 275 billion dollar war 
The crucial question is, unles 
can pay something on our d 
now, when can we? (Applauss 
Mr. Denny: Thank you, C 
gressman Gore. Now, let me: 
mind you, our listeners, if 
want a copy of tonight’s dis: 
sion, you may obtain it by sen 
10 cents to Town Hall, New. Yi 
18, New York. | 
While we’re on the mal 
business and taxes, we'll taki 
good look next week at the big; 
private businesses in Ame 
which also pay the biggest tai 
Cur subject will be “Is Big B 
ness Too Big?” Our speal 
will be Senator Joseph) 
O’Mahoney, Democrat of W 
ing; Joseph W. Frazer, presi¢ 
of the Kaiser-Frazer Corporat! 
Morris L. Ernst, prominent 
York attorney; and Emerso 
Schmidt, director of economic 
search of the United States C 
ber of Commerce in Washing 
So plan to be with us next Tue 
and every Tuesday at the soun 
the Crier’s Bell. (Applause. 


